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Analyzing the Impacts of Language Barrier Risks on Chinese Foreign Trade and OFDI in the
Belt and Road Countries

WANG Li-fei, JIN Yujue, Cui Can
( Beijing Language and Culture University, Beijing, China, 100083; University of International
Business and Economics, Beijing, China, 100029 )

Abstract : Since the launch of the Belt and Road initiative five years ago, China’s foreign trade

and investment have increased remarkably. Language and cultural
barriers have become potential trade and investment risk costs in the “Belt
and Road” construction. This  paper measures the  language  barriers between China  and
“Belt and Road” countries, and their impacts on the Chinese foreign trade and direct

investment with the extended gravity model analysis. The study found that, in the case of other
variables unchanged, China'strade and FDIin the host country increased by 20%
and 10.61% respectively, with every 10% reduction in the language barriers. In addition, it is also
found that variables, including the host country GDP, per capita national income (GNI), political
stability degree (PO), geographical distance (GD), signing of bilateral
investment treaties(BTA), common border ( ADJ ) and technologylevel ( TL )
are significantly correlated with the “Belt and Road” trade and OFDI of the B&R countries. This
study puts forward possible suggestions to reduce the risks of
linguistic barriers on the Chinese trade and OFDI.
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